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Ireland has one of the highest tax burdens for
high earners

Ireland has one of the highest tax burdens for high earners of any major economy,

reveals research from UHY, the international accounting and consultancy network.

Ireland is ranked 18" out of 19 countries according to how much tax it takes from
high earners wages. The table (below) ranks countries from lowest tax burden first to
the highest tax burden last.

UHY studied tax data in 19 countries across its international network, including
members of the G8 as well as key emerging economies. Each country was asked to
calculate the “‘take home pay’ for low and high income workers taking into account

personal taxes and social security contributions.

While Ireland was ranked 18t out of 19 for taxes on high earners, it ranked 2nd out
of 18 for taxes on low earners. High earners were defined as workers earning
USD$200,000 per annum while low earners were defined as workers earning
USD$25,000 per annum.

For a person earning USD$200,000 just one country — the Netherlands — takes more
in tax and social security contributions than Ireland. Only Dubai - which does not

tax income at all - takes less tax than Ireland from an employee earning USD$25,000.

#
( $23,937 95.7% $174,000 87.0%
) $23,327 93.3% i $152,238 76.1%
"t $23,288 93.2% ) $147,186 73.6%
> $23,100 92.4% + $129,340 64.7%
+ $22,701 90.8% " $128,705 64.4%
$21,750 87.0% ( $123,757 61.9%
( $20,899 83.6% ” $121,819 60.9%

» $20,799 83.2% - $117,519 58.8%




UH Farrelly Dawe White Limited

Registered Auditors & Accountants, Financial & Business Advisors

- $18,750 75.0% ( $111,905 56.0%

Alan Farrelly , partner of UHY Farrelly Dawe White Limited, Irish member firm of
UHY comments: “While Ireland has kept corporate taxes low to entice multinational
businesses, the heavy tax burden on high earners is at odds with that policy.
Companies look at personal tax rates when choosing where to locate. If the tax

burden is too high, they may struggle to attract the necessary talent.”

“The Government is resistant to the idea of increasing corporate tax rates, but with
austerity measures on the horizon it will need to consider whether high earners can
shoulder a greater tax burden without damaging the competitiveness of the

economy. It is an uncomfortable balancing act.”

“Achieving a more sustainable fiscal position will be difficult without raising taxes,
but higher taxes are likely to hinder economic growth. Many high earners will be
highly skilled and they are usually very mobile. Ireland risks a brain drain if high

earners are taxed significantly more than competitor countries.”
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) $23,327  93.3% 2 $160,847  80.4%
"t $23,288  93.2% 3 $152,672  76.3%
$23,252  93.0% 2 $152,515 76.3%

4 5 $23,172  92.7% > $152,238  76.1%
$23,100 92.4% 4 5 $150,202  75.1%

+ $22,701  90.8% ) $147,186  73.6%
$21,750  87.0% 3 $143,762  71.9%

$21,730  86.9% ( $141,163  70.6%

$21,254  85.0% + $129,340 64.7%

( $21,177  84.7% " $128,705 64.4%
( $20,899  83.6% $127,544 63.8%
2 $20,847  83.4% ( $123,757  61.9%

” $20,799  83.2% ” $121,819  60.9%




UH Farrelly Dawe White Limited

Registered Auditors & Accountants, Financial & Business Advisors
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For high earners the difference in the amount of tax collected between the highest
taxing country (Netherlands) and the lowest taxing (Russia) is USD$62,547, which
means that a person earning USD$200,000 per annum in the Netherlands would pay

nearly two and a half times (240%) more tax than the equivalent person in Russia.

The UHY research reveals that (excluding Dubai) for low earners the difference in
the amount of tax collected between the highest taxing country (India) and the
lowest taxing (Ireland) is USD$5,274, which means that a person earning
USD$25,000 per annum in India would pay nearly five times more tax (496%) than

the equivalent person in Ireland.

Roisin Duffy, Tax Director of UHY Farrelly Dawe White Limited, Irish member firm
of UHY comments: “Low earners in Ireland pay less in tax than any of the countries
we studied apart from Dubai. With public sector job cuts biting hard and
unemployment around 15%, it is vital that the Government does all it can to make

work pay. Fortunately, we are some way ahead of our competitors on this measure.”



